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CYFYPTA TAIIKWJIOTJIAPA MOJIMSIBUMA XUCOBOTHHU
AYJIATOPJIMK TEKIIUPYBUJIAH YTKA3UII TAPTUBH

YmlOy wMakonana CyFypTa TaIKWIOTJIAPWHUHT MOJIUSABUH XUCOOOTHHHU ayJIUTOPIIUK
TEKUIMPYBHUJAH YTKA3UII TapTHOW, MOJMABHNA XHCOOOT ayJUTHHUHT Taynabiapd Ba KOWJAJIAPH,
IIYHUHTICK, ayJUTOPIMK XYJI0ca Ba XUCOOOTIAPUHN PACMHUIIAIITUPUII TAPTUON KYPUO YUKHIITaH.

Kamut cy3aap: cyfFypra TamKWIOTH, CyFypTa MYyKO(pOTH, MOJHMSBHNA XHUCOOOT,
ayAUTOPJIUK TEKIIMPYBU, MUKU HA30paT TU3UMH, ayAUT JACTypH, ayJUTOP XYyJIOCACH, AYJIUTOP
XHCOOOTH, CYFypTa 3aXUpacu, ayAUTOPIIMK JaTHUILIap.

CyrypTa TalIKWIOTIAPUHUHT (AONUITH CYFypTaJaHyBUMJIap TOMOHHIAH
TYIaHaguraH cyrypra Mykodotiapu (Oamamiapu) XucoOuaaH MIAKJUIaHTaH CyFypTa
GOHIMHM IIAKJUIAHTHPUIN OujiaH OOFauK Oyiaub, Oy CyFypTaJoBUYMIAPHUHT
CyFypTajlaHTaH IIaxciap OoJujaru MaxOypusTIapuHU Oa’kapuIUIapUHU Ky3aTHO
Oopurl Ba Iy TapuKa CYFYpPTAJIOBYMHUHT MOJHUSBUM OapKapopiMrd Ba TYJIOB
KOOWIMSATIMIIMTUHU Ha30paT KWIUII 3apypiuruHu  Hazapnaa Ttytaau. Cyrypra
TAIIKUJIOTIAPUHUHT (DAOTUATH HXKTUMOUIM axaMusTra sra.

MabayMKH, aMainjgard KOHYHUMJIMKKA OWHOAH CyFypTa KOMITaHUSIapH
DKTUMOUMH JKMXATAaH axaMHsTra ara oOyiaran :opuauk maxciapaup. [lyHgait sxaH,
CyFypTa TalIKWIOTJIAPUHUHT OyXraiaTepusi XUCOOMHU TEKIIUPUII aJlOoXuja
axamusaT kacO oartagu. CyrypTra TAIKWIOTIAPUHUHT HHUIJIMK — MOJIHUSBUM
XUCOOOTIApUHU MaXOypuil TEKIIMPUIIHU amalira OIIMPUIN Tanadjiapy KOHYH
OwtaH GenrunaHaau.

CyfypTra TalIKWIOTJIApUIA ayIUTOPJIUK TEKIIUPYBU Oyxranrepus
XUCOOMHUHI MYCTaKuJ Hazopatu Oynub, y OyHmail XucoOOTIapHUHT
UIIOHWIMJIUTH TYFPUCHIA XyJioca Oepuligad ndopar.

Ayaut  cyFypTa = TaIIKWIOTHHUHT  MOJMSBUM  XHCOOOTJIApUHUHT
UIIOHWIMJINTUHU Ba SIKyHJIAHTaH MOJMSIBUANA Ba OW3HEC OMNEpaIMsIAPUHUHT
amaJsiard HOpMaTUB Xy XoKatiapra MyBOGUKIUTHHN TEKITUPUINTA KapaTUIITaH.

[lyHuHrIeK, AyAUTOPHUHT  XUCOOOTH  AyAUTOPIUK  TAIIKUJIOTUHUHT
XyJIOCACUHM ¥3 HM4YMra OJraH XOoJjJa CYFypTa KOMIAHUSUIAQPUHUHT MOJIMSIBUN
xucoOoTnapu (QolganaHyBUMIApy YUYyH MYJDKaJUIaHTaH XyXOoKaT Xuco0JiaHuo,
MOJIUSIBUM  XUCOOOTJAPUHUHT HUIIOHWIMJIMTA OyinWya pacMUIIAIITUPUIIAIH.
MonusiBuii XUCOOOT ayJUTHHUHT Tanabliapy Ba Koujajapd KOHYH OujiaH
OenrunaHaau. AyauT TalaOJapHUHT MyalsH TyIulamMura MyBO(UK OYiIuIIM Ba
KyHugaru OOCKAYIApHU Y3 WUUTA OJIUIINA MyMKHH:

1) aynutHu Tai€piar;

2) ayadrT YTKasuWm  (ayAMTOPJIMK  JalWJUIapUHU  TYIUialml — Ba
MabJIyMOTJIAPHU KaiiTa HIIJIaI);

3) ayMTHH SIKyHJIAI (SIKYHUH OOCKUY).

AyuTHU Tail€piiai Ba pexaaaliTUPUII KyHuJarmiapHy ¥3 HUUra ojaaiau:

- MIDKO3 OMJTaH OJIMHJIaH TaHUIITHIII,
- MI>KO3 OMJIaH IIAPTHOMAHU pacMUNIAIITHPHILL,
- KeITYCHUJIaryd ayAUTHUHT MyXUMJIUK JJapaKaCUHU XHUCOO0Ial;



“Xanxapo monus éa xucob” urmuil s1eKkmpon dsHcyprau. Ne 3, uionn, 2019 tiun

- MIDKO3-TalTKWJIOTHUHT OyXTranTepus TU3UMUHU Ba WIKW HA30paTUHU YpraHUII Ba
OaxoJra;

- ayIUT PUCKJIApUHU OaxoJIal;

- YMYMHI peka Ba ayIUT JaCTYPUHU Tal€piiaml.

AYAUTOPHUHT  MOJIUSABUN  XUCOOOTHUHT  MIIOHWIMJIMTH  TYFpUCUIATU
XyJiocacu ayJauT MalTua TYIUJIAHTaH 3apyp Ba €Tapiu ayJIUTOPJIMK Jauiijiapura
aCOCIIaHUIIM Kepak. Arap ayAuTop CyFypTa KOMIAHUSCUHU TEKIIUPHUII
)apa€HuJla aHUK MabJIyMOTIapHU Tyruiak oaMaca, 500-conaun XAC ra MyBouk
eTapiid ayJAUTOPJIMK JNaTWUIApUHU OJIMII Y4YyH YOy MacajaHUHT MYKOOWII
YCYJUIApUHU KYJUTAWIH.

AyJIUTOPIMK TEKIIUPYBU JABOMUJIA aAYJIUTOP XyJiocanap YMKaApHUIITra UMKOH
OepaguraH MabIyMOTIAPHUHT MUKIOPWHHU Ypranumu kepak. lllynm €mxma TyTnm
KEpaKK{, Xap Oup ajoxyaa XojaT Oyiinuya ayauT Jalwiuiapd 3Tapid Japaxanaa
WYKM Ha30paT TU3UMHUHU OaxoJiall Ba ymOy CyFypTa TalIKWJIOTHUHUHT ayJIuT
xaBbu mapaxacuaa OenruiaaHaau. MUk HazopaT TH3UMHM KaHYaJWK HIIOHYIN
OyIca, ayIuTOp TYIUIAII YUyH KaMpOK Jaiviuiapaad dhonaraHaam.

AyauT naBoMHIa TaHJIAa0 TEKIIMPHUIN €KW Y3IYyKCU3 TEeCTAaH (oiiramaHuil
MYMKHH. AMalja, TaHJaHTaH TeKIIUPUII YCYIU T€3-Te3 UIUTATUIIAH.

Iy Ownan Oupra, ayauTop ayAUTOPJIMK TEKIIUPYBH BaKTUIA CYFypTa
KOMITAHUSCH XYKYMAaTHUHI MEbEPUU-XYKYKUH XyxoKaTiaapu acocuna (Gaoiusrt
IOPUTHUIIHN Ba JApOMAIAPUHUHT KOHYHUMIIUTUHU XaM TEKIIHPaJIH.

Ayaut XxucoOOTH ayJUTOPIUK TAIIKUIOTUHUHT ¢upma OJaHKua Oepuiaim.
AyauTtopiuk  XucoOOTH OOIKa XyXOKaTJIapHU Y3 WYMra oJMaiaud  Ba
kuputunmaciauru kepak. 700-connmn XAC ra acocaH XHCOOOT KHUPHUII KHUCM,
TaxJIMIMI KUCM Ba SIKYHUU KHCMaH nbopar.

CyfypTa TAlIKWJIOTHHUHT YYyH WWJUIMK OyXraiaTepusi XUcoOu (MOJUSBUMN)
XUCOOOTUHUHT ayIUTOPJIMK TEKITUPYBHU CYFYPTATOBUYMHUHT KOHYH XYXoKaTJIapuia
OeNruyianraH MOJUSBUN OapKapopJIMK Ba TYJIOB KOOWJIMATH Taynabiapura xamja
CYFYpPTQJIOBUYMHUHI MYKU HA30paT THU3UMHUHU TAIlIKWJ STUIL CaMapajopiuru
Tanabmapura MyBOQUKIWTH TYFpUCHIATH OYJIMMHHM VY3 HWYMra OJUIIM KEpak.
AyauTopiuK ~ XMCOOOTHIa MOJMSIBUW  KaJBaUlap  ayJuTOp TOMOHHJIAH
TEKIUPUITAHIUTH TYFpUcHUard 6aéHOT OYIIUIIN KEpak.

AyauTop CyFypTa TAIIKWIOTHHUHT MOJUSBUM axBOJMHU Ba YHUHT
MOJIUSIBUN  (DAOMATH HATHXKAIAPUHUA XUCOOTa OJMIN KOoWjaajapura MyBO(HK
MAKJUTAHTHPUIITAH X0JIJIa aKC STUPIIIUIIN KepakK.

AyaUTOPANK XUCOOOTHHU ayAUTOPJIHMK TAITKWJIOTHHUHT paxbapu Exyna
ayIUTOPHUHT Majaka cepTHU(UKaTUra 3ra OYJIraH BaKOJIATIU IIAXC KU MYCTAKUII
ayIuToOp MM30Jalau. AYAUTOPIAMK XUCOOOTMHM UM3OJall CaHacu ayJuT
JATUUTApUHM OJIUIN Kapa€Hu TyraraH caHara (ojaaTaa, ayJJMTHUHT OXUPTH KYyHU)
MyBOQUK OYIHIIM Ba MOJIUABUN XHUCOOOT OaéHHOMAaJIapMHU MM30JaraH caHaJaH
OJIIUH OYIMIIM MYyMKHH 5Mac. AyYJIUTOPJIMK XUCOOOTHM Ba KypcaTuira
OaCHHOMaJlap  Kaij OSTWiraH, OWPNAIITUPWITaH, ayJIUTOPIUK MYyXpH OujaH
MyXpJaHTaH OMTTa XY>KXKaTra KOWJIAMITHPWIUIIN KEPaK, BapaKJIapHUHT YMyMUI
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ABOUT OF INSPECTION OF INSURANCE COMPANIES’ FINANCIAL
REPORTINGS BY AUDIT ORGANIZATIONS

This article examines the procedures for auditing the financial statements of
Insurance companies, the requirements and rules of the audit of financial statements,
as well as the procedure for formalizing audit conclusion and reports.

Key words: insurance organization, insurance premium, financial report,
auditing control, system internal control, audit instruction, auditor conclusion,auditor
report, insurance reserve, auditor proof.

MNOPAJIOK NPOBEPKU ®UHAHCOBOM OTUETHOCTHU CTPAXOBBIX
OPTAHM3AIINU AYIUTOPCKUMHU OPTAHU3ALIUAMU

B nanHOil cTaThe paccmaTpHBaOTCA TPOIEAYpPHl ayauTa (PUHAHCOBOM
OTYETHOCTH CTPAXOBBIX KOMITAHWM, TpeOOBaHUS W MpaBujia ayauTa (PUHAHCOBOM
OTYETHOCTH, a TAKKE MOPSIIOK OPOPMIICHUS ayAUTOPCKUX 3aKITFOUYEHUHN U OTYETOB.

KiaroueBbie cjioBa: cTpaxoBas OpraHu3aunus, CTpaxoBas MpeMus,
(bMHAHCOBBIN OTYET, ayJAUTOpPCKas MPOBEpPKAa, CHUCTEeMa BHYTPEHHETO KOHTPOJIS,
mporpaMma ayauTra, ayAuTOPCKOE 3aKIIOYEHHUE, ayAUTOPCKUN OTYeT, CTPAXOBOM
pe3epB, Ay IUTOPCKOE J0KA3aTEIbCTBO.

INTRODUCTION

The economy of the Republic of Uzbekistan, which is faster and increasing
the competitiveness of the market of insurance services that are need for a new
economic relations and their further strengthening of the legal framework of the
insurance market and improving their methodology.

In particular, the President of the Republic of Uzbekistan Sh.M. Mirziyoyev
emphasized: “Expansion of the volume of insurance, leasing and other financial
services through their introduction and improvement of their quality, as well as
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attraction of capital and enterprises, financial institutions and the development of the
stock market as an alternative source for the free resources of the population”.[1]

The activities of insurance companies depends on the insurance fund that was
created by the insured people. It means that Insurance companies have to control their
liability for their insured clients, company’s financial profitability and liquidity.
Insurance companies have social impacts on economy.

As we know, according to the latest legislation, Insurance companies are the
institutions with high social importance. So, the controlling the accounting of each
insurance companies is of high importance. The requirements of how to do annual
Inspections on insurance companies are determined by the law.Auditing of insurance
companies is a kind inspection that gives the summary of how veracious the
accounting of that company is.

THE ANALYSIS OF THE LITERATURE ON THE THEME

Priority directions of accounting and audit of insurance companies in our
country are studied by a number of foreign and local scientists.

Problems regulating the financial stability and solvency of insurance
organizations Jelyazo A.M, Kormanovskaya M.Yu., discussed in the specialist's
opinion.[2]

According to R. Rabadanov, the market of insurance services is one of the
essential elements of the market infrastructure, which is closely linked to the
consumer market, the capital market and the securities market, the labor market
and the labor market. [3]

The fundamental principle of insurance is Fedorov T.A. “The inverse” of a
financial cycle inherent in the insurance is the obligation to cover the insurer as a
result of the commencement of service provision and the insurance organization
having the right to receive insurance premium for its services. That is, payment for
Insurance services comes preceding the fact of providing insurance coverage and is
carried out irrespective of the existence or absence of insurance claims. [4]

Thus, the order of carrying out an audit of insurance companies is urgent
nowadays and requires further research on this issue.

ANALYSIS AND RESULTS

Audit is aimed at the checking the correspondence of insurance company’s
completed operational and financial activities to normal documents.

Additionally, the report of auditor is formal according to financial report
reliability and including the conclusion of audit company they are considered to be
suited for uses of company’s reports.

Financial report is regulated according to rules and orders of audit. Auditor

conducts audit according to legislation documents.
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The norms of how to
do an audit mnspection
on Insurance

companies.
|
| | |
The protessional The mnner contirmed
Standarts of Auditing morality code of standarts of audit
auditors organizations

Picture 1.The norms of how to do an audit inspection on Insurance

companiest

Audit requirements can be in one set and consists of following stages:
1)preparation of audit;
2)Doing an audit ( Collecting and refining the given information);
3)Conclusion part.

Planning the audit consists of following stages:

-Introduce with the customer;

-Making contract with the customer;

-Evaluating the importance of the following audit ;

-Evaluating the accounting system and inner control of the customer-company;
-Calculating the audit risks;

- Making the overall planning and auditing scheme.

The summary of audit about the veracity of company’s reportings must
depend on the collected facts. If the auditor cannot find enough data, they must rely
on Ne500 — auditing standart.

While keeping auditor’s checking process, auditors should learn an amount of
information that gives to conclude. It should assess internal control adequately and
this is assigned as an audit threat of an insurance company. The better the inner
auditing system, the less proves will be needed.

Auditing can be done selectively or entirely.In practice, the selected way of
inspecting is often used.

What’s more, auditor checks operations of insurance company according to
laws of government and legally of its profits during analysis.

Audit statement is given in the documents of auditing organization. Audit
statement does not consist of other documents and they should not be contained. In
accordance with the international insurance standarts Ne700 , statement comprises
introduction, analysis and conclusions.

An audit of the annual financial statements of an insurance company for the
compliance of an insurer with the requirements of the financial stability and solvency

!Made by the author.
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requirements established by the legislation and the efficiency of the organization of
the internal control of the insurer should be included.

The auditor must be formulated in accordance with the rules of accounting

standarts of the insurance companies and the results of its financial activity. The date
of signing the auditor’s report can not be closer to the date when the audit evidence is
finalized ( usually the last day of the audit) and before the date of the financial
statement signing.
Auditing can be signed by the manager of auditing organization or by the certified
auditor. The date of signing the audit report must be suitable to the date when the
audit evidence has been completed and cannot be before the date of the financial
statement signing. The audit report and the shown protocols should be placed on a
single, united sealed document and in which the total number of sheets and the
authorized person are shown.

Insurance p1'emiums

Legal basis of
Insurance companies

. . Insurance claims
The characteristics of
auditing insurance
companies
Insurance and Reinsurance
reinsurance contracts operations

Picture Ne2 .The characters of auditing the financial reports of insurance
companies?

The aim of inspecting the legal basis of insurance companies is to check
whether it is operating legally or not. In order to do this founding document,
certificate and licenses of insurance companies should be checked.

The purpose of the audit of the charter capital of the insurance organization
is to conclude that the validity of its data and its compliance with the
standardization of accounting methods are met:
1)Auditing the founding basis;

- Inspecting the founding documents;
-Certificates to do typical operations;

2Made by the author using Interner resources.
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- the checking of the authorized capital formation, to examine the source and
property of its capital in the charter capital;
- The analysis of the decisions made by the board of directors, officers and
shareholders;
- Inspecting the registration of changes in founding documents;
- Given documents that give the right to do insurance;
2) Examination of the authorized fund of an insurance organization:
- Control over the correctness of accounting of accounts with shareholders in the
formulation of the autorized capital;
-Auditing the filling of found by stages;
- Inspecting the shares of shareholders;
- To verify the valuation of material values in the statutory fund, real estate, and
the correctness of the accounting records;
- Confirmation of the registration of stock exchange and change of accounting in
the joint-stock company;
3)Inspecting account books with shareholders:
- Chechking the accounts with share holders;

- Checking the accuracy and fullness of revenue accounts (taken from shareholders);
- inspecting the calculations of dividents;
- Examining the changes in shareholders contents. Information sources — copies of
establishment documents, meeting protocols, registory documents, copies of
license, an accounting, financial report, contracts about purchasing shares, patents,
copyrights, commands, receieving acts and assessing methods.

Meanwhile, an auditor checks terms of compulsory insurance contracts
whether they are appropriate to all requirements of an insurance legislation as well
as these types of other insurance laws. Additionally, followings are checked
according to liabilities of an insurance companies:

- the accuracy of forming liabilities;

- Characterizing the accuracy of dates of liabilities;

- checking the accounting and the method of liabilities accounting;
-checking suspicious debts and making reserve funds for them;

- inspecting how liabilities are paid.

During the audit inspection, implementation of insurance operations on time
that receivables and payables are available or not should be analyzed by counting
and the payables of insurance company that have been appointed by authors must
be shown in the part of long term and short term liabilities.

[ Auditing the insurance premiums }

How are the insurance premiums The accuracy of accounting of 7
characterized insurance premiums
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Characterizing the accounting processes
in time

Picture Ne3.The audit of insurance premiums®

By auditing the insurance premiums, as a confession of accounting policy
and income of insurance premium that is reflected on legality is checked. Insurance
premium of Insurance Organizations’ accounting depends on the period of
appearing rights of taking it. In that case, except for insuring the life, accounting
order of selected reservesfor insurance at the starting date of contract is equaled to
starting date of insurance. According to this condition, by paying off insurance
premium, right usage of insuranse coverages appears after making a contract.

While inspecting insurance premiums, the sum of premium in the contract is
compared with accounting notes. So are the flows of premiums.

The investigation of reality of forming reserves of insurance companies. It
plays a major role in two ways. First one is confirming the amount of money to
cover the payables to the ensured while the second is preventing EBIT from
excessive or defined amount. What’s more, while accounting insurance reserves,
there must be pattern of chosen methods. Auditor checks the insurance company
whether they break or not. The rule of accounting insurance reserves is shown.

In addition to the life insurance of insurer , the auditor examines the
correctness of insurance payments in the accounting period for the purpose of
checking the accuracy of the formation and the use of insurance reserves by other
types of the insurance. This procedure is carried on the basis of available
information. The auditor evaluates the accuracy, completeness and timely
execution of insurance indemnificaton on accounting documents. The auditor
examines the activities of the insurance organization related to the claim and in
accordance with the current civil law, legalty binding obligation of the creditor to
the insurer taking into account the transfer of the right of the creditor to the debtor.
To identify plan behavior separately from concurrent demand-side adverse
selection, | implement a double-blind audit study in which plans are contacted by
fictitious applicants from different locations. | find that plans are less likely to
respond and follow-up with applicants from higher-cost regions, such as West
Germany. The results suggest that supply-side selection may emerge even in
heavily regulated insurance markets. The prospect of risk selection by firms has
implications for studies of demand-side selection and regulatory policy in these
settings. [5]

The auditor analizes the circumstances of the insurer’s claim in the process
of checking the claims for the followings:
-Accuracy of documents;

3Made by the author
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- Perfectness of the calculation of regressive summa;

- The period of returning the funds from defenders;

- Tables of regression income and accurance of reflection in liability statement
according to them.

The stages of auditing
the insurance reserves

Obeying the rules of Complete retlection :
Se : The legality of usage
forming insurance of insurance reserves o ’ :
: : 1IN Insurance reserves
reserves In accounting

Picture-4.The stages of auditing the insurance reserves*

Purpose of insurance coverage audit is organizing audit reports about reliability
of accounting statements, also taking into accountof current laws which is connected
to insurance payments. Purposes of insurance coverage audit are legality of these
coverage, clearness and fulfilling these on time.

Directors’ and officers’ (D&O) legal liability insurance is commonly provided
to corporate executives and directors. Prior literature suggests managers are more
willing to engage in opportunistic behaviors when their personal assets are more
protected from litigation risk. Therefore, information about D&O policy details is
potentially useful in assessing potential managerial opportunism. However, many
countries, including the U.S., do not require firms to disclose this information. We
provide evidence on whether mandatory D&O disclosures are likely to provide
information about managerial opportunism that is incremental to that provided by
other sources of information using a sample of Canadian firms, who are required to
make D&O disclosures. We examine the association between excess D&O coverage
limits and audit fees since auditors have extensive private information about the
likelihood of managerial opportunism and strong incentives to incorporate this
information into their audit fees. Our findings suggest that D&O insurance
disclosures convey incremental information to shareholders and other capital market
participants. As such, they suggest a beneficial role for mandatory D&O
disclosures.[6]

Accounting of insurance payments which is done in audit time controlled as
follows first comparing payment which is paid for insurance operations to their
planed amount. Then must check up frustration of laws.

“www.znay.ru
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Inspecting the financia coefficients of insurances can be done on these

spheres:
- inspection of revenues;
-inspection of expenses;
-inspection of EBIT( earnings before interest taxes);
- defining net profit.

Auditing the financial reports of insurance companies is done in the following
stages:
1. Right classification of income and expenditure, law appropriation of income
and expenditure;
2. Entering amount of money fully into composition of income, on time and
correctly;
the validity of expenses;
the accuracy of revenues from investments
the validity of expenses on investments;
defining the net profit of the accounting period;
the accuracy of the dates about profits and losses;
the accuracy of the information on reports about profits and losses;
the balance of actives and passives.
The aim of the auditing the insurance companies’ revenues is to make a summary
of its accuracy.

©ooN R W

The sources of

the proof of
audit

Contracts of
insurance and
reinsurances

Documents that

Reports about
losses and profit

Cash flow
registers of
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leasing

] confirm
contracts

revenues

Picture-5 .The sources of auditing proof about financial reports of insurance
companies®
This level of checking incomes involves checking legality of adding Insurance
organization incomes and reflecting following directions of accounting about
incomes. During the audit, documental evidence of incomes and legality of admitting
incomes and observing the law should be checked.

SInternational auditing standartsNe500
10
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The audit of
| company's |
financial activi
| Net profit | I Gross profit I

Income from
sales

Picture -6 .The inspection of insurance companies’ financial activities®

Diversification of revenues and expenses in checking reality of forming
financial report of the insurance companies, doing main principals of accounting in
planning financial report will be checked. Indicators which are used for confirming
revenue, considering expenses and evaluating seriousness degree of auditor will
check the reality of accounting. Auditor uses profit, assets, insurance premium,
Insurance payments, insurance reserves, the sum of balance and equity for evaluating
the degree of seriousness in Insurance company. Besides that, auditor analyzes the
impact of profit, assets, insurance premiums, insurance payments, insurance reserves,
the sum of balance, equity on confidence of financial report which was in inspection
of audit, evaluates and reflects checking results in documents.

The purpose of auditing the process of making financial report is to check the
requirements according to the documents for evaluating accuracy of financial report
of Audit organizations.

Auditing ther financial reports starts with forming methodology and making all
coefficients of financial statements according to requirements of documents.

5Made by the author
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Picture 7.Data sources of auditing the financial reports’

In order to verify whether audit checking is compatible to the current
regulations, financial and business activity of audit organizations should be identified
whether it is suitable to the current legislation. To give professional inferences on the
based of audit checkin, auditors should examine those followings:

1. Accuracy of all types of financial reports and their coefficients;

2. Dependency of coefficients in reportings;

3. Veracitiy of coefficients in reportings;

4. Accuracy of consolidated financial reportings;

5. Announcing the reporting of coefficients for that accounting period.
CONCLUSION AND RECOMMENDATION

The audit objective of financial reporting of insurance organizations is giving
conclusions and exposition to the reliability of reports:

1. Analysis of statistical and research materials of the insurance market of
Uzbekistan as well as the results of comparison of the country's insurance market
with the developed countries of the market shows that, in terms of organizational and
legal point of view, insurance in Uzbekistan is at the stage of development.

2. The features of insurance activity reflect the features of bookkeeping,
financial accounting and features of organization of business processes in insurance
organization.

3. An attitude of an insurance organization to audit often has a massive legal
nature; an auditor, engaged in mandatory audit of the insurance organization, is
essentially a publicity, and audit is public oversight.
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In order to implement an effective way of checking process and achieve
results, following suggestions can be instituted.

1. The effect of the nature of the insurance activity in the system of accounting
and financial reporting of insurance organizations,which allows to disclose the logical
sequence and content of the audit procedures in accordance with the characteristics of
the financial reporting form of insurance organizations.

2. Ananalysis of initial information analysis,an understanding of the nature of an
insurance undertaking,an assessment of its significant risks,and an assessment of control
system include the control system.

3. Itis necessary to elaborate and introduce analytical actions on the analysis of
prizes,payments and reserves,loss ratio and key instruments based on the analysis of the
relationships between insurance premiums,fees and resources.

An auditor register reporting forms, inventory information and other
documents as instructe as instructed while checking reports. Checking inventory of
actives is performed through comparing this information with balnce sheet
information. It would be better checking whether account report’'s information is
compatible with rest information of account report.

In general, the results of auditing insurance companies and their summaries
depend on the accuracy of the given data by the inspected company. The summary of
how to develop an insurance company depends on how accurate the data it gives.
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